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Brazilian Tax Residence — Presence test

-
Sample travel :

«— 80Days —» «— 103Days —

Days in Brazil Days abroad Days in Brazil

You become a tax resident in Brazil after completing 183 days in the country.

Days in Brazil are counted,
consecutive or not, within
any 12 months period; but

Days abroad are excluded, if 183 days are not completed
within 12 months from the first entry, a new counting will be
made considering the second entry in Brazil, and so on.




Taxation in Brazil

V(=
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Calculate and
pay taxes via
carné-leao*

No

\ 4

If paid in Brazil
via payroll

Payment should
be done until
the following

month

\ 4

If paid in Brazil,
but not via
payroll

| Taxation will be

at the source

\ 4

Calculate and
pay taxes via
carné-leao*

*NOTE: Carné-Ledo payments are done outside of the Brazil payroll. The tax amount is
calculated by your tax provider and then the taxpayer is responsible for separately remitting

the payments to the government.



Taxable income — Progressive table

Monthly Calculation Basis (BRL) Rate Deductible Portion (BRL)
Up to 1.903,98 0% 0,00

From 1.903,99 to 2.826,65 7,5% 142,80

From 2.826,66 to 3.751,05 15% 354,80

From 3.751,06 to 4.664,68 22,5% 636,13

Over 4.664,68 27,5% 869,36

GLOBAL BASIS TAXATION

SALARY, RENTAL, DIVIDENDS AND VESTED RSU

Information is subject to change

Income tax in Brazil is due on a monthly basis. Delayed payments will cause

additional charges.



Brazilian income tax return

The tax return will cover
the calendar year
(excluding the non-

Applicable deductions: ) )
residence period)

dependent, medical expenses
P — without reimbursement,
s T education, Social Security and
specific donations

Once the taxpayer
becomes fiscal resident, a
tax return is due

TAX
RETURN

R The filling period is

""""""""""" from March to April of
the subsequently year
— without extensions

It is possible to
claim a standard
deduction

All income received
(in Brazil and abroad)
must be reported

The report of assets
is mandatory (on a
global basis)
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Central Bank Report

4 )

Central Bank Report

= J

4 )

Residents who hold
assets abroad
summing more than

USD 1.000.000,00

= J

4 )

Filling period from
February to April
05th — no extensions
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RSU Taxation

N
RSU (Restricted Share Unit) = a contingent right to receive shares in the future ( _ h
N Award: employee given

f contingent right to future

Capital Gain shares, subject to vesting
________ y period(s) & conditions;
M“:rke" Vest: shares have been

Value earned- employee becomes
Market Value a t Vest entitled to the shares
Sale: sale of shares acquired.
\ 4 > \_ Y,

Time 1
Brazilian income tax on value of shares received

(up to 27.5%) : MV x number of shares, income tax

due on following month, you must report income
to Deloitte unless 100% taxed through the payroll.

Brazilian capital gains tax (15%*) on sale based on
MV at vest, tax due on following month, you must
report income to Deloitte




Stock Option Taxation

Share option = a right to buy shares at a given price

Market
Value

A

A

e

T

Discount

- _l ________ Exercise

Price

‘ ' Time

Tax on discount: MV — Exercise Price

Capital gains tax on sale based on MV at exercise

v

Grant: date at which option
given to employee;

Vest: option has been earned-
earliest date that option can be
exercised;

Exercise: take up right to
acquire shares at (discounted)
exercise price;

Sale: sale of shares acquired.

~ )

Tax due on following month, you
must report income to Deloitte so
we can prepare your tax voucher.
Tax is not withheld via payroll.




Stock Option Taxation — Capital Gain position

Share option = a right to buy shares at a given price

Market
Value

A

—1

Capital
Gain

—_—

Price

e il e l— Exercise

Time

Capital gains tax on sale based on exercise price

A\ 4

Grant: date at which option
given to employee;

Vest: option has been earned-
earliest date that option can
be exercised;

Exercise: take up right to
acquire shares at (discounted)
exercise price;

Sale: sale of shares acquired.

~ )

Tax due on following month, you
must report income to Deloitte so
we can prepare your tax voucher.
Tax is not withheld via payroll.
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Compliance Actions & Tax Return Timeline

-
® O @ @ C @ ®
Now ‘ January/ March 1 April 5 April 30
Fiscal Residency Asset list February
1 Entrance Tax Briefing 3 Send us your asset lists 5 Complete Questionnaire
2 Fiscal residency date 4 Questionnaire issued 6 Filling deadline for Central Bank Report
7 Filling deadline for Income Tax Return
\
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